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Statement of solvency - general insurance business

Name of insurer U K Insurance Limited

Global business

Form 1

Financial year ended 31 December 2015
Solo solvency calculation Company G
registration UK/ day month year Units
number cM
R1 1179980 GL 31| 12 | 2015 £000
As at end of As at end of
this financial the previous
year year
1 2
Capital resources
Capital resources arising outside the long-term insurance fund 11 2279522 2395820
Cap%ltal resources allogated towards long-term insurance business arising 12
outside the long-term insurance fund
rC;a;;;tna:L;ess;larsszg;iltl?ﬂe’ 1tg)cower general insurance business capital 13 5579529 2395820
Guarantee fund
Guarantee fund requirement 21 215467 233123
i}g&fjﬂﬁiﬂiciency) of available capital resources to cover guarantee fund 22 2064055 1737839
Minimum capital requirement (MCR)
General insurance capital requirement 31 646402 699368
Base capital resources requirement 33 2657 2902
Individual minimum capital requirement 34 646402 699368
Capital requirements of regulated related undertakings 35 7644 9416
Minimum capital requirement (34+35) 36 654047 708783
Excess (deficiency) of available capital resources to cover 50% of MCR 37 1469440 1654760
Excess (deficiency) of available capital resources to cover 75% of MCR 38 1305928 1477564
Capital resources requirement (CRR)
Capital resources requirement 41 654047 708783
Ejgi?s édggc;‘e(nfg_);f} available capital resources to cover general insurance 42 1625476 1687036
Contingent liabilities
Quantifiable contingent liabilities in respect of other than long-term insurance 51

business as shown in a supplementary note to Form 15




Form 3

(Sheet 1)
Components of capital resources
Name of insurer U K Insurance Limited
Global business
Financial year ended 31 December 2015
Company G/
registration UK/ day month year Units
number CM
R3 1179980 GL 31 12 2015 £000
General Long-term Total as at Total as at
insurance insurance the end of the end of
business business this financial | the previous
year year
1 2 3 4
Core tier one capital
Permanent share capital 1 580765 580765 580765
Profit and loss account and other reserves 12 1368459 1368459 1546894
Share premium account 13
Positive valuation differences 14
Fund for future appropriations 15
Core tier one capital in related undertakings 16 438 438 7012
Core tier one capital (sum of 11 to 16) 19 1949662 1949662 2134671
Tier one waivers
Unpaid share capital / unpaid initial funds and calls for 21
supplementary contributions
Implicit ltems 22
Tier one waivers in related undertakings 23
Total tier one waivers as restricted (21+22+23) 24
Other tier one capital
Perpetual non-cumulative preference shares as restricted 25
Perpetual non-cumulative preference shares in related 26
undertakings
Innovative tier one capital as restricted 27
Innovative tier one capital in related undertakings 28
Total tier one capital before deductions
1949662 49662 2134671
(19+24+25+26+27+28) 91 194966
Investments in own shares 32
Intangible assets 33 313 313 627
Amounts deducted from technical provisions for discounting 34
Other negative valuation differences 35 152885 152885 124892
Deductions in related undertakings 36
Deductions from tier one (32 to 36) 37 153199 153199 125519
Total tier one capital after deductions (31-37) 39 1796463 1796463 2009152




Form 3

(Sheet 2)
Components of capital resources
Name of insurer U K Insurance Limited
Global business
Financial year ended 31 December 2015
Company GL/
registration UK/ day month year Units
number CM
R3 1179980 GL 31 12 2015 £000
General Long-term Total as at Total as at
insurance insurance the end of the end of
business business this financial | the previous
year year
1 2 3 4
Tier two capital
Implicit items, (tier two waivers and amounts excluded from
: 41
line 22)
Perpetual non-cumulative preference shares excluded from
i 42
line 25
Innovative tier one capital excluded from line 27 43
Tier two waivers, innovative tier one capital and perpetual non-
cumulafive preference shares treated as tier two capital (41 to 44
43)
Perpetual cumulative preference shares 45
Perpetual subordinated debt and securities 46
Upper tier two capital in related undertakings 47
Upper tier two capital (44 to 47) 49
Fixed term preference shares 51
Other tier two instruments 52 499934 499934 501238
Lower tier two capital in related undertakings 53
Lower tier two capital (51+52+53) 59 499934 499934 501238
Total tier two capital before restrictions (49+59) 61 499934 499934 501238
Excess tier two capital 62
Further excess lower tier two capital 63
z‘sc;t_a‘;;f:;;wo capital after restrictions, before deductions 69 499934 499934 501238




Form 3

(Sheet 3)
Components of capital resources
Name of insurer U K Insurance Limited
Global business
Financial year ended 31 December 2015
Company Gl
registration UK/ day month year Units
number CcM
R3 1179980 GL 31 12 2015 £000
General Long-term Total as at Total as at
insurance insurance the end of the end of
business business this financial | the previous
year year
1 2 3 4
Total capital resources
Positive adjustments for regulated non-insurance related 7
undertakings
Total capital resources before deductions 72 2996397 5306397 2510390
(39+69+71)
Inadmissible assets other than intangibles and own shares 73 16874 16874 26099
Assets in excess of market risk and counterparty limits 74 88471
Deductions for related ancillary services undertakings 75
Deductions for regulated non-insurance related undertakings 76
Deductions of ineligible surplus capital 77
Total capital resources after deductions
2279 2279522
(72-73-74-75-76-77) 79 522 795 2395820
Available capital resources for GENPRU/INSPRU tests
Available capital resources for guarantee fund requirement 81 2279522 2279522 1970962
Available capital resources for 50% MCR requirement 82 1796463 1796463 2009152
Available capital resources for 75% MCR requirement 83 1796463 1796463 2009152
Financial engineering adjustments
Implicit items ' 91
Financial reinsurance - ceded 92
Financial reinsurance - accepted 93
Outstanding contingent loans 94
Any other charges on future profits 95
Sum of financial engineering adjustments %
(91+92-93+94+95)




Form 11
Calculation of general insurance capital requirement - premiums amount and brought forward amount
Name of insurer U K Insurance Limited
Global business
Financial year ended 31 December 2015

General insurance business

Company GL
registration UK/ day month year Units
number CM
R11 1179980 GL 31 |12 | 2015 £000
This financial year Previous year
1 2
Gross premiums written 1 3152557 3098012
Premiums taxes and levies (included in line 11) 12
Premiums written net of taxes and levies (11-12) 13 3152557 3099012
Premiums for classes 11, 12 or 13 (included in line 13) 14 88910 89939
Premiums for "actuarial health insurance" (included in line 13) 15
Sub-total A (13 + 1/214 - 2/3 15) 16 3197012 3143982
Gross premiums earned 21 3110182 3144224
Premium taxes and levies (included in line 21) 22
Premiums eamed net of taxes and levies (21-22) 23 3110182 3144224
Premiums for classes 11, 12 or 13 (included in line 23) 24 89040 89194
Premiums for "actuarial health insurance” (included in line 23) 25
Sub-total H (23 + 1/2 24 - 2/3 25) 26 3164702 3188821
Sub-total | (higher of sub-total A and sub-total H) 30 3197012 3188821
Adjusted sub-total | if financial year is not a 12 month period to produce an 31
annual figure
Division of gross adjusted premiums x0.18 32 575462 573988
amount sub-total |
(or adjusted sub-total | if appropriate) | Excess (if any) over 61.3M EURO x 0.02 | 33 63060 62815
Sub-total J (32-33) 34 512402 511173
Claims paid in period of 3 financial years 41 6764974 7374703
Claims outstanding carried FEFiAL range Dlisess a_ccounted REon 42 4113 4139
an underwriting year basis
forvaid &t the end of the:3 For insurance business accounted for on
year period ura o 43 6381053 6670733
an accident year basis
Claims outstanding brought i ISuAnee Bugifess ;ccounted ieran 44 4766 6016
5 an underwriting year basis
Terwarnd &t the tagianig of For insurance business accounted for on
the 3 year period 5 : 45 7976675 8396695
an accident year basis
Sub-total C (41+42+43-44-45) 46 5168699 5646864
_Amounts recoverable from reinsurers in respect of claims included a7 124260 305472
in Sub-total C
Sub-total D (46-47) 48 5044439 5341392
Reinsurance Ratio
0.98 0.95
(Sub-total D /sub-total C or, if more, 0.50 or, if less, 1.00) 4
Premiums amount (Sub-total J x reinsurance ratio) 50 500084 483521
Prlovismn for claims outstanding (before discounting and net of 51 3596848 3891570
reinsurance
Provision for claims outstanding (before discounting and gross of reinsurance) if 52
both 51.1 and 51.2 are zero, otherwise zero
Brought forward amount (See instruction 4) 53 646402 699368
Greater of lines 50 and 53 54 646402 699368




Form 12

Calculation of general insurance capital requirement - claims amount and result
Name of insurer U K Insurance Limited
Global business

Financial year ended 31 December 2015

General insurance business

Company GU/
registration UK/ day month year Units
number CM
R12 1179980 GL 31| 12 | 2015 £000
This financial year Previous year
1 2
Reference period (No. of mohths) See INSPRU 1.1.63R 11 36 36
Claims paid in reference period 21 6764974 7374703
For insurance business accounted for
Claims outstanding carried on an underwriting year basis = 4113 H2
forward at the end of the
reference period For insurance business accounted for 23 6381053 6670733
on an accident year basis
For insurance business accounted for
Claims outstanding brought | on an underwriting year basis 24 4766 6016
forward at the beginning of
the reference period For |nsura_nce business gccounted for 25 7976675 8396695
on an accident year basis
Claims incurred in reference period (21+22+23-24-25) 26 5168699 5646864
Claims incurred for classes 11, 12 or 13 (included in 26) 27 57686 59609
Claims incurred for "actuarial health insurance" (included in 26) 28
Sub-total E (26 +1/2 27 - 2/3 28) 29 5197542 5676668
Sub-total F - Conversion of sub-total E to annual figure (multiply by 12
and divide by number of months in the reference period) 1 1732514 L
Division of sub-total F x 0.26 32 450454 491978
(gross adjusted claims
amount) Excess (if any) over 42.9M EURO x 0.03 33 51051 55757
Sub-total G (32-33) 39 399403 436221
Claims amount Sub-total G x reinsurance ratio (11.49) 4 389801 412623
Higher of premiums amount and brought forward amount (11.54) 42 646402 699368
General insurance capital requirement (higher of lines 41 and 42) 43 646402 699368




Form 13

(Sheet 1)
Analysis of admissible assets
Name of insurer U K Insurance Limited
Global business
Financial year ended 31 December 2015
Category of assets Total other than long term insurance business assets
Company Gl Category
registration UK/ day month year Units of
number CL assets
R13 1179980 GL 31| 12| 2015| £000 1
As at end of this As at end of the
financial year previous year
1 2
Land and buildings 11 341925 302022
Investments in group undertakings and participating interests
Shares 21 5492 20585
UK insurance dependants
Debts and loans 22
Shares 23
Other insurance dependants
Debts and loans 24
Shares 25
Non-insurance dependants
Debts and loans 26
‘ Shares 27
Other group undertakings
Debts and loans 28 52264 325043
e Shares 29
Participating interests
Debts and loans 30
Other financial investments
Equity shares 41
Other shares and other variable yield participations 42
Holdings in collective investment schemes 43 782841 624036
Rights under derivative contracts 44 19279 24928
. Approved 45 1001772 1561315
Fixed interest securities -
Other 46 3792731 3580879
) Approved 47 36831 64868
Variable interest securities
Other 48 401661 618066
Participation in investment pools 49
Loans secured by mortgages 50
Loans to public or local authorities and nationalised industries or undertakings 51
Loans secured by policies of insurance issued by the company 52
Other loans 53 320640 76175
Bank and approved credit & financial One month or less withdrawal 54 4997
institution deposits More than one month withdrawal 55 39919 54765
QOther financial investments 56
Deposits with ceding undertakings 57
Index linked 58
Assets held to match linked liabilities
: Property linked 59




Form 13

(Sheet 2)
Analysis of admissible assets
Name of insurer U K Insurance Limited
Global business
Financial year ended 31 December 2015
Category of assets Total other than long term insurance business assets
Company GL/ Category
registration UK/ day month year Units of
number CM assets
R13 1179980 GL 31 12| 2015| £000 1
As at end of this As at end of the
financial year previous year
1 2
Reinsurers' share of technical provisions
Provision for unearned premiums 60 89490 86975
Claims outstanding 61 898365 753225
Provision for unexpired risks 62
Other 63
Debtors and salvage
o Policyholders 71 799213 789860
Direct insurance business
Intermediaries 72 59564 53771
Salvage and subrogation recoveries 73
: Accepted 74
Reinsurance
Ceded 75 26975 31030
due in 12 months or less 76
Dependants -
due in more than 12 months 77
due in 12 months or less 78 46187 31597
Other
due in more than 12 months 79
Other assets
Tangible assets 80
_Depos!ts not subject to time restriction on withdrawal with approved 81 120959 140603
institutions
Cash in hand 82
Other assets (particulars to be specified by way of supplementary note) 83
Accrued interest and rent 84 1919 581
Deferred acquisition costs (general business only) 85 205609 208379
Other prepayments and accrued income 86 45176 42305
Deductions from the aggregate value of assets 87
Grand total of admissible assets after deduction of admissible assets 89 9102807 9391000

in excess of market risk and counterparty limits (11 to 86 less 87)




Form 13

(Sheet 3)
Analysis of admissible assets
Name of insurer U K Insurance Limited
Global business
Financial year ended 31 December 2015
Category of assets Total other than long term insurance business assets
Company GL/ Category
registration UK/ day month year Units of
number CM assets
R13 1179980 GL 31 12| 2015| £000 1
As at end of this As at end of the
financial year previous year
1 2
Reconciliation to asset values determined in accordance
with the insurance accounts rules or international
accounting standards as applicable to the firm for the
purpose of its external financial reporting
Total admissible assets after deduction of admissible assets
in excess of market risk and counterparty limits (as per line 89 above) 9 A eaa10mm
Admissible assets in excess of market and counterparty limits 92 88471
Inadmissible assets directly held a3 17188 26726
Capital resources requirement deduction of regulated related
undertakings 94 7644 9416
Ineligible surplus capital and restricted assets in regulated related 95
insurance undertakings
Inadmissible assets of regulated related undertakings 96
Book value of related ancillary services undertakings 97
Other differences in the valuation of assets (other than for assets 98
not valued above)
Deferred acquisition costs excluded from line 89 99
Reinsurers' share of technical provisions excluded from line 89 100
Other asset adjustments (may be negative) 101
Total assets determined in accordance with the insurance accounts
rules or international accounting standards as applicable to the firm 102 9127640 9515622
for the purpose of its external financial reporting (91 to 101)
Amounts included in line 89 attributable to debts due from related 103
insurers, other than those under contracts of insurance or reinsurance




Liabilities (other than long term insurance business)

Name of insurer
Global business

Financial year ended 31 December 2015

U K Insurance Limited

Form 15

Company GL/
registration UK/ day month year Units
number CM
R15 1179980 GL 31| 12 | 2015 £000
As at end of As at end of
this financial the previous
year year
1 2
Technical provisions (gross amount)
Provisions for unearned premiums 1 1476559 1434184
Claims outstanding 12 4495213 4644795
Provision for unexpired risks 13
o - Credit business 14
Equalisation provisions
Other than credit business 15 152885 124892
Other technical provisions 16
Total gross technical provisions (11 to 16) 19 6124657 6203871
Provisions and creditors
. Taxation 21 37206 29434
Provisions
Other risks and charges 22 27237 27776
Deposits received from reinsurers 31
Direct insurance business 41 28293 25634
Creditors Reinsurance accepted 42
Reinsurance ceded 43 78950 57065
Debenture Secured 44
loans Unsecured 45
Amounts owed to credit institutions 46 96880 54247
Taxation 47 23576
Creditors Foreseeable dividend 48
Other 49 247072 375870
Accruals and deferred income 51 165262 183745
Total (19 to 51) 59 6805556 6981218
Provision for "reasonably foreseeable adverse variations" 61
Cumulative preference share capital 62
Subordinated loan capital 63 525747 531638
Total (59 to 63) 69 7331302 7512856
Amounts included in line 69 attributable to liabilities to related insurers, other 7
than those under contracts of insurance or reinsurance
Amounts deducted from technical provisions for discounting 82
Other adjustments (may be negative) 83 (152885) (124892)
Capital and reserves 84 1949224 2127659
Total liabilities under insurance accounts rules or international accounting
standards as applicable to the firm for the purpose of its external financial 85 9127641 9515622

reporting (69-82+83+84)




Profit and loss account (non-technical account)
Name of insurer U K Insurance Limited
Global business

Financial year ended 31 December 2015

Form 16

Company GL
registration UK/ day month year Units
number CM
R16 1179980 GL 31 12 2015 £000
This financial Previous
year year
1 2
Transfer (to)/from the From Form 20 11 197631 141135
general insurance business
technical account Equalisation provisions 12 (27993) (32066)
Transfer from the long term insurance business 13
revenue account
Income 14 292118 276999
. Value re-adjustments on
Investment income R 15 73809 169837
Gains on the realisation of
ifvastrshts 16 12476 26308
Investment management
charges, including interest L SETe 52385
Value re-adjustments on
Investment charges fuoctisisnte 18 91182
Loss on the realisation of
investments 19 57274 93625
Allocated investment return transferred to the general 20
insurance business technical account
Other income and charges (particulars to be specified
by way of supplementary note) 21 14941 15862
Profit or loss on ordinary activities before tax
(11412413+14+15+16-17-18-19-204+21) i G s
Tax on profit or loss on ordinary activities 31 93116 86365
Profit or loss on ordinary activities after tax (29-31) 39 268294 365719
Extraordinary profit or loss (particulars to be specified a
by way of supplementary note)
Tax on extraordinary profit or loss 42
Other taxes not shown under the preceding items 43
Profit or loss for the financial year (39+41-(42+43)) 49 268294 365719
Dividends (paid or foreseeable) 51
Profit or loss retained for the financial year (49-51) 59 268294 365719

11




Analysis of derivative contracts

Name of insurer

Global business

Financial year ended

Category of assets

U K Insurance Limited

31 December 2015

Total other than long term insurance business assets

Form 17

Company GL Category
registration UK/ day month year Units of
number CM assets
R17 1179980 GL 31 |12 | 2015 £000 1
Value as at the end Notional amount as at the end
Derivative contracts of this financial year of this financial year
Assets Liabilities Bought / Long Sold / Short
1 2 3 4
Fixed-interest securities 11
Interest rates 12 18832 4055 500000 1420293
Inflation 13
Credit index / basket 14
Futures and | Credit single name 15
::;ntracts Equity index 16
differences Equity stock 17
Land 18
Currencies 19 447 42175 27087 1876339
Mortality 20
Other 21
Swaptions 31
Equity index calls 32
In the money | Equity stock calls 33
options Equity index puts 34
Equity stock puts 35
Other 36
Swaptions 41
Equity index calls 42
Out of the Equity stock calls 43
money
options Equity index puts 44
Equity stock puts 45
Other 46
Total (11 to 46) 51 19279 46230 527087 3296632
Adjustment for variation margin 52
Total (51 + 52) 53 19279 46230

THE NOTIONAL AMOUNTS IN COLUMNS 3 AND 4 ARE NOT A MEASURE OF EXPOSURE.

Please see instructions 11 and 12 to this Form for the meaning of these figures.

12




Form 20A
General insurance business : Summary of business carried on (Sheet 1)

Name of insurer U K Insurance Limited

Global business

Financial year ended 31 December 2015
Company GL/
registration UK/ day month year units
number CM
[ R20a | 1179980 6L | 81| 12| 2015 [ 000
Provision for undiscounted Provision for
- . - y Gross Premium | 97088 claims outstanding at the | o 5¢ ynearned
Category |PRA return general insurance business reporting written in this end of this financial year premium at the
number |category " " H
financial year " . end of this
ncurred but | financial year
Fyparted not reported
1 2 3 4
001 Total business 1 3152557 3496580 2794401 1476559
002 - |Total primary (direct) and facultative business 2 3152657 3483536 2794401 1476559
003 Total treaty reinsurance accepted business 3 13044
Total primary (direct) and facultative accident and
e health (category numbers 111 to 114) 4 i 2e00 8718 T3
Total primary (direct) and facultative personal lines
120 motor business (category numbers 121 to 123) 5 1330004 ETERieE B 620862
Primary (direct) and facultative household and
160 domestic all risks 6 836056 200389 138257 423286
Total primary (direct) and facultative personal lines
ey financial loss (category numbers 181 to 187) 7 anke 26279 HRaRg 121009
Total primary (direct) and facultative commercial motor
B business (category numbers 221 to 223) o L 17n L pEAR
Total primary (direct) and facultative commercial lines
260 property (category numbers 261 to 263) 9 266493 126992 25512 134099
Total primary (direct) and facultative commercial lines
Ci liability business (category numbers 271 to 274) 10 e Tl Lk A0
580 Total primary (direct) and facultative commercial lines 11
financial loss (category numbers 281 to 284)
330 Total primary (direct) and facultative aviation 12
(category numbers 331 to 333)
340 Total primary (direct) and facultative marine 13
(category numbers 341 to 347)
350 Total primary (direct) and facultative goods in transit 14
400 Miscellaneous primary (direct) and facultative business 15 4113 . 1
500 Total non-proportional treaty reinsurance business 16
accepted (category numbers 510 to 5980)
Total proportional treaty reinsurance business
e accepted (category numbers 610 to 690) 3 O
700 Miscellaneous treaty reinsurance accepted business 18
Total (lines 4 to 18) 20 3152557 3496580 2794401 1476559

13




Form 20A

General insurance business : Summary of business carried on (Sheet 2)
Name of insurer U K Insurance Limited
Global business
Financial year ended 31 December 2015
Company GU/
registration UK/ day month year units
number CM
R20A [ 1179980 L | 31| 12] 2015 | 2000
Provision for undiscounted Provision for
S PRA ret R 1 Gross Premium | 9ross claims outstanding at the | ross unearned
nau :‘gb:rl}r categr:r:m general insurance business reporting written in this end of this financial year premium at the
financial year — _end t?f this
Reported pot moRrind financial year
1 2 3 4
Primary (direct) and facultative personal lines business
111 Medical insurance 21
112 HealthCare cash plans 22
113 Travel 23 112788 26238 8716 11133
114 Personal accident or sickness 24
121 Private motor - comprehensive 25 1319678 2524393 2142696 680882
122 Private motor - non-comprehensive 26 19906 188928 116239
123 Motor cycle 27 12421 15301
160 Household and domestic all risks (equals line 6) 28 836056 200389 138257 423286
181  |Assistance 29 177070 3656 (117) 71546
182 Creditor 30 22568 2151 17790 254
183 Extended warranty 31
184 Legal expenses 32 88862 13678 35206 44043
185 Mortgage indemnity 33
186 Pet insurance 34 77751 6735 10471 130
187 Other personal financial loss 35 12607 5035
Primary (direct) and facultative commercial lines business
221 Fleets a1 55827 48503 26588 26730
222 Commercial vehicles (non-fleet) 42 42735 127048 140252 19677
223 Motor other 43 31306 15999
261 Commercial property 44 244464 98009 16691 123070
262 Consequential loss 45 22029 28983 8821 11029
263 Contractors or engineering all risks 46
271 Employers liability 47
272 Professional indemnity 48
273 Public and products liability 49 88910 198291 117490 43743
274 Mixed commercial package 50
281 Fidelity and contract guarantee 51
282 Credit 52
283 Suretyship 53
284 Commercial contingency 54
Primary (direct) and facultative aviation
331 Aviation liability 61
332 Aviation hull 62
333 Space and satellite 63

14




Form 20A

General insurance business : Summary of business carried on (Sheet 3)
Name of insurer U K Insurance Limited
Global business
Financial year ended 31 December 2015
Company Gl
registration UK/ day month year units
number CM
[R20a| 1170980 oL | 31| 12] 2015 | =000
Provision for undiscounted Provision for
i ; ) Gross Premium| 97088 claims outstanding at the | ;555 unearned
Category |PRA return general insurance business reporting written in this end of this financial year premium at the
number |category % 3 7
financial year : m—— end of this
ncurred bu financial year
Hepariod not reported
1 2 3 4
Primary (direct) and facultative marine and transport
341 Marine liability 64
342 Marine hull 65
343 Energy (on and off-shore) 66
344 Protection and indemnity 67
345 Freight demurrage and defence 68
346 War risks 69
347 Yacht 70
350 Total primary (direct) and facultative goods in transit 7
(equals line 14)
Primary (direct) and facultative miscellaneous
Miscellaneous primary (direct) and facultative business
4 (equals line 15) 2 bk ;
Non-proportional treaty
510 Non-proportional accident and health 81
520 Non-proportional motor 82
530 Non-proportional aviation 83
540 Non-proportional marine 84
550 Non-proportional transport 85
560 Non-proportional property 86
570 Non-proportional liability (non-motor) 87
580 Non-proportional financial lines 88
530 Non-proportional aggregate cover 89
Proportional treaty
610 Proportional accident and health 91
620 Proportional motor 92 13044
630 Proportional aviation 93
640 Proportional marine 04
650 Proportional transport 95
660 Proportional property 96
670 Proportional liability (non-motor) 97
680 Proportional financial lines 98
690 Proportional aggregate cover 99
Treaty Reinsurance Miscellaneous
Miscellaneous treaty reinsurance accepted business
700 A 101
(equals line 18)
[ [Total (lines 21 to 101) [111] 3152657 3496580 2794401 1476659 |

15




General insurance business
Name of insurer

Global business

Financial year ended

Total business

U K Insu

rance Limited

31 December 2015

: Technical account (excluding equalisation provisions)

Form 20

Company GL/ Category
registration UK/ day month year  Units number
number CcM
R20 1179980 GL 31 |12 | 2015 | £000 001
Items to be shown net of reinsurance This financial year Previous year
1 2
Earned premium (21.19.5) 1 2920956 2986615
Claims incurred (22.17.4) 12 1982916 2017083
hia years Claims management costs (22.18.4) 13 189652 206268
underwriting
(accident year . . .
accounting) Adjustment for discounting (22.52.4) 14 16842 51277
Increase in provision for unexpired risks 15
(22.19.4)
Other technical income or charges (particulars to 16
be specified by way of supplementary note)
Net operating expenses (22.42.4) 17 1016366 1088621
Balance of year's underwriting
(11-12-13+14-15+16-17) 1 i (4080}
Earned premium (21.11.5) 21
Claims incurred (22.13.4) 22 (810977) (488695)
i 14, 1072 20136
Adjustment for Claims management costs (22.14.4) 23 0728
prior yaars Adjustment for discounting ~ (22.51.4) 24 (151480) (53253)
underwriting
(accident year | Other technical income or charges (particulars to .
accounting) be specified by way of supplementary note)
Net operating expenses (22.41.4) 26
Balance (21-22-23+24+25-26) 29 448769 415306
.69.99- 2 91
Blalance feo Per Form 24 (24.69.99-99) 3 (2) 91)
underwriting Other technical income or charges (particulars to 32
year be specified by way of supplementary note)
accounting Total 39 (2) (91)
Balance of all years' underwriting (19+29+39) 49 197631 141135
Allocated investment income 51
Transfer to non-technical account (49+51) 59 197631 141135

16




General insurance business : Technical account (excluding equalisation provisions)

Name of insurer U K Insurance Limited
Global business
Financial year ended 31 December 2015

Total primary (direct) and facultative business

Form 20

Company Gl Category
registration UK/ day month year  Units number
number CM
R20 1179980 GL 31 |12 | 2015 | £000 002
Items to be shown net of reinsurance This financial year Previous year
1 2

Earned premium (21.19.5) 11 2920956 2986615

Claims incurred (22.17.4) 12 1982916 2017083
Thin yeas Claims management costs ~ (22.18.4) 13 189652 206268
underwriting
(accident year ' ; ;
accounting) Adjustment for discounting (22.52.4) 14 16842 51277

Increase in provision for unexpired risks 15

(22.19.4)

Other technical income or charges (particulars to 18

be specified by way of supplementary note)

Net operating expenses (22.42.4) 17 1016366 1088621

Balance of year's underwriting

(11-12-13+14-15+16-17) 19 (251137) (4080}

Earned premium (21.11.5) 21

Claims incurred (22.13.4) 22 (609861) (492872)

Slai 4. 28
Adjustment for Claims management costs (22.14.4) 23 107 20136
prior years' i N ' :
underwriting Adjustment for discounting (22.51.4) 24 (151480) (53253)
(accident year | Other technical income or charges (particulars to 25
accounting) be specified by way of supplementary note)

Net operating expenses (22.41.4) 26

Balance (21-22-23+24+25-26) 29 447653 419483

24 24.69.99- 2

Salaniation Per Form { 9.99-99) 31 (2) (91)
underwriting Other technical income or charges (particulars to a2
year be specified by way of supplementary note)
aecolmiing Total 39 @) @1)
Balance of all years' underwriting (19+29+39) 49 196514 145311
Allocated investment income 51
Transfer to non-technical account (49+51) 59 196514 145311
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General insurance business : Technical account (excluding equalisation provisions)

Name of insurer U K Insurance Limited
Global business
Financial year ended 31 December 2015

Total treaty reinsurance accepted business

Form 20

Company GU Category
registration UK/ day month year Units number
number CM
R20 1179980 GL | 31 |12 | 2015 |£000 003
Items to be shown net of reinsurance This financial year Previous year
1 2
Earned premium (21.19.5) 11
Claims incurred (22.17.4) 12
This year's .
underwriting Claims management costs (22.18.4) 13
(accident year ; . ;
accounting) Adjustment for discounting (22.52.4) 14
Increase in provision for unexpired risks 15
(22.19.4)
Other technical income or charges (particulars to 16
be specified by way of supplementary note)
Net operating expenses (22.42.4) 17
Balance of year's underwriting 19
(11-12-13+14-15+16-17)
Earned premium (21.11.5) 21
Claims incurred (22.13.4) 22 (1117) 4176
e
Adjuistinent for Claims management costs (22.14.4) 23
BHOT Yoars Adjustment for discounting (22.51.4) 24
underwriting
(accident year | Other technical income or charges (particulars to 25
accounting) be specified by way of supplementary note)
Net operating expenses (22.41.4) 26
Balance (21-22-23+24+25-26) 29 1117 (4176)
Per Form 24 (24.69.99-99) 31
Balance from
underwriting Other technical income or charges (particulars to a2
year be specified by way of supplementary note)
accounting Total ag
Balance of all years' underwriting (19+29+39) 49 1117 (4176)
Allocated investment income 51
Transfer to non-technical account (49+51) 59 1117 (4176)
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General insurance business : Technical account (excluding equalisation provisions)

Name of insurer U K Insurance Limited
Global business
Financial year ended 31 December 2015

Total primary (direct) and facultative accident and health

Form 20

Company GL/ Category
registration UK/ day month year  Units number
number CM
R20 1179980 GL | 31|12 | 2015 |£000 110
Iltems to be shown net of reinsurance This financial year Previous year
1 2
Earned premium (21.19.5) 1 110438 99845
Claims incurred (22.17.4) 12 87886 77459
Thig yeal Claims management costs (22.18.4) 13 5312 55633
underwriting
(accident year " : :
accounting) Adjustment for discounting (22.52.4) 14
Increase in provision for unexpired risks 15
(22.19.4)
Other technical income or charges (particulars to 18
be specified by way of supplementary note)
Net operating expenses (22.42.4) 17 23589 24126
Balance of year's underwriting
(11-12-13+14-15+16-17) 19 (6349) (7272)
Earned premium (21.11.5) 21
Claims incurred (22.13.4) 22 (3081) (9693)
AdidETBE GF Claims management costs (22.14.4) 23 181 1535
PhOryeers Adjustment for discounting ~ (22.51.4) 24
underwriting
(accident year | Other technical income or charges (particulars to 25
accounting) be specified by way of supplementary note)
Net operating expenses (22.41.4) 26
Balance (21-22-23+24+25-26) 29 2900 8158
Per Form 24 (24.69.99-99) 31
Balance from
underwriting Other technical income or charges (particulars to an
year be specified by way of supplementary note)
accounting Total ag
Balance of all years' underwriting (19+29+39) 49 (3449) 886
Allocated investment income 51
Transfer to non-technical account (49+51) 59 (3449) 886
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General insurance business : Technical account (excluding equalisation provisions)

Name of insurer

Global business

Financial year ended

Total primary (direct) and facultative personal lines motor business

U K Insurance Limited

31 December 2015

Form 20

Company GY Category
registration UK/ day month year Units number
number CM
R20 1179980 GL | 31|12 | 2015 |£000 120
Items to be shown net of reinsurance This financial year Previous year
1 2
Earned premium (21.19.5) 1 1175504 1211779
Claims incurred (22.17.4) 12 997327 1109561
This year's .
underwriting Claims management costs (22.18.4) 13 116830 116029
(accident year ) ’ ;
accounting) Adjustment for discounting (22.52.4) 14 12467 48721
Increase in provision for unexpired risks 15
(22.19.4)
Other technical income or charges (particulars to 16
be specified by way of supplementary note)
Net operating expenses (22.42.4) 17 343909 370845
Balance of year's underwriting
(11-12-13+14-15+16-17) 19 (270095) (336506)
Earned premium (21.11.5) 21
Claims incurred (22.13.4) 22 (495253) (428955)
Adjustment for Claims management costs (22.14.4) 23 6498 8698
prior years' ; ) )
underwriting Adjustment for discounting (22.51.4) 24 (151299) (83267)
(accident year | Other technical income or charges (particulars to 25
accounting) be specified by way of supplementary note)
Net operating expenses (22.41.4) 26
Balance (21-22-23+24+25-26) 29 337457 336991
Per Form 24 (24.69.99-99) 31
Balance from
underwriting Other technical income or charges (particulars to an
year be specified by way of supplementary note)
accounting Total ag
Balance of all years' underwriting (19+29+39) 49 67362 1054
Allocated investment income 51
Transfer to non-technical account (49+51) 59 67362 1054
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General insurance business : Technical account (excluding equalisation provisions)

Name of insurer
Global business

Financial year ended

U K Insurance Limited

31 December 2015

Primary (direct) and facultative household and domestic all risks

Form 20

Company GL/ Category
registration UK/ day month year  Units number
number CM
R20 1179980 GL | 31|12 | 2015 |£000 160
Items to be shown net of reinsurance This financial year Previous year
1 2
Earned premium  (21.19.5) 11 811796 837460
Claims incurred (22.17.4) 12 429071 429844
This year's .
underwriting Claims management costs (22.18.4) 13 30839 43503
(accident year ; : ;
accounting) Adjustment for discounting (22.52.4) 14
Increase in provision for unexpired risks 15
(22.19.4)
Other technical income or charges (particulars to 16
be specified by way of supplementary note)
Net operating expenses (22.42.4) 17 353126 381561
Balance of year's underwriting
(11-12-13+14-15+16-17) & (1241 (1A48)
Earned premium (21.11.5) 21
Claims incurred (22.13.4) 22 (44266) (48876)
Adjustinsntior Claims management costs (22.14.4) 23 5191 7392
PHOT yoars Adjustment for discounting (22.51.4) 24
underwriting
(accident year | Other technical income or charges (particulars to 25
accounting) be specified by way of supplementary note)
Net operating expenses (22.41.4) 26
Balance (21-22-23+24+25-26) 29 39075 41484
Per Form 24 (24.69.99-99) 31
Balance from
underwriting Other technical income or charges (particulars to 32
year be specified by way of supplementary note)
accounting Total 39
Balance of all years' underwriting (19+29+39) 49 37834 24036
Allocated investment income 51
Transfer to non-technical account (49+51) 59 37834 24036
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General insurance business : Technical account (excluding equalisation provisions)

Name of insurer

Global business

Financial year ended

U K Insurance Limited

31 December 2015

Total primary (direct) and facultative personal lines financial loss business

Form 20

Company GL/ Category
registration UK/ day month year  Units number
number CM_
R20 1179980 GL | 31|12 | 2015 | £000 180
ltems to be shown net of reinsurance This financial year Previous year
1 2
Earned premium (21.19.5) 1 383087 390760
Claims incurred (22.17.4) 12 148802 108072
This year's .
underwriting Claims management costs (22.18.4) 13 19767 21965
(accident year ; ’ ;
accounting) Adjustment for discounting (22.52.4) 14
Increase in provision for unexpired risks 15
(22.19.4)
Other technical income or charges (particulars to 16
be specified by way of supplementary note)
Net operating expenses (22.42.4) 17 112287 120317
Balance of year's underwriting
(11-12-13+14-15+16-17) 1 1923 14q4P8
Earned premium (21.11.5) 21
Claims incurred (22.13.4) 22 (10307) 20420
i .14.4
Adjustment for Claims management costs (22.14.4) 23 (1324) 381
prior years' . ) )
underwriting Adjustment for discounting (22.51.4) 24
(accident year | Other technical income or charges (particulars to 25
accounting) be specified by way of supplementary note)
Net operating expenses (22.41.4) 26
Balance (21-22-23+24+25-26) 29 11631 (20801)
Per Form 24 (24.69.99-99) N
Balance from
underwriting Other technical income or charges (particulars to a2
year be specified by way of supplementary note)
accounting Total a0
Balance of all years' underwriting (19+29+39) 49 113862 119605
Allocated investment income 51
Transfer to non-technical account (49+51) 59 113862 119605
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General insurance business : Technical account (excluding equalisation provisions)

Name of insurer

Global business

Financial year ended

U K Insurance Limited

31 December 2015

Total primary (direct) and facultative commercial motor business

Form 20

Company GL/ Category
registration UK/ day month year Units number
number CM
R20 1179980 GL 31 (12 | 2015 |£000 220
Items to be shown net of reinsurance This financial year Previous year
1 2
Earned premium (21.19.5) 11 116779 116810
Claims incurred (22.17.4) 12 90888 96490
T2 peace Claims management costs  (22.18.4) 13 6086 5940
underwriting
(accident year ! ' ;
accounting) Adjustment for discounting (22.52.4) 14 3570 1614
Increase in provision for unexpired risks 15
(22.19.4)
Other technical income or charges (particulars to 18
be specified by way of supplementary note)
Net operating expenses (22.42.4) 17 35143 34156
Balance of year's underwriting
(11-12-13+14-15416-17) w2 (11768) uetes)
Earned premium (21.11.5) 21
Claims incurred (22.13.4) 22 (3978) 1643
; 14, 4
Adjusimsnt for Claims management costs (22.14.4) 23 542 603
prior years' . ) "
underwriting Adjustment for discounting (22.51.4) 24 2801 21079
(accident year | Other technical income or charges (particulars to -
accounting) be specified by way of supplementary note)
Net operating expenses (22.41.4) 26
Balance (21-22-23+24+25-26) 29 6237 18833
Per Form 24 (24.69.99-99) 31
Balance from s
underwriting Other technical income or charges (particulars to 32
year be specified by way of supplementary note)
accounting Total a9
Balance of all years' underwriting (19+29+39) 49 (5531) 670
Aliocated investment income 51
Transfer to non-technical account (49+51) 59 (5531) 670
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General insurance business : Technical account (excluding equalisation provisions)

Name of insurer

Global business

Financial year ended

U K Insurance Limited

31 December 2015

Total primary (direct) and facultative commercial lines property business

Form 20

Company Gl Category
registration UK/ day month year  Units number
number CM
R20 1179980 GL | 31 | 12 | 2015 | £000 260
Items to be shown net of reinsurance This financial year Previous year
1 2
Earned premium (21.19.5) 1 237405 243924
Claims incurred (22.17.4) 12 151772 109859
This years Claims management costs - (22.18.4) 13 4953 5690
underwriting
(accident year : i <
accounting) Adjustment for discounting (22.52.4) 14
Increase in provision for unexpired risks 15
(22.19.4)
Other technical income or charges (particulars to 16
be specified by way of supplementary note)
Net operating expenses (22.42.4) 17 112470 121592
Balance of year's underwriting
(11-12-13+14-15+16-17) b e .
Earned premium (21.11.5) 21
Claims incurred (22.13.4) 22 (14612) (12309)
lai .14 4303 4
Adjustment for Claims management costs (22.14.4) 23 858
o i Adjustment for discounting ~ (22.51.4) 24
underwriting
(accident year | Other technical income or charges (particulars to 25
accounting) be specified by way of supplementary note)
Net operating expenses (22.41.4) 26
Balance (21-22-23+24+25-26) 29 10310 7451
Per Form 24 (24.69.99-99) 31
Balance from
underwriting Other technical income or charges (particulars to a2
year be specified by way of supplementary note)
accounting Total 39
Balance of all years' underwriting (19+29+39) 49 (21481) 14234
Allocated investment income 51
Transfer to non-technical account (49+51) 59 (21481) 14234
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General insurance business : Technical account (excluding equalisation provisions)

Name of insurer

Global business

Financial year ended

Total primary (direct) and facultative commercial lines liability business

U K Insurance Limited

31 December 2015

Form 20

Company Gl Category
registration UK/ day month vyear  Units number
number CM
R20 1179980 GL | 31 |12 | 2015 |£000 270
Items to be shown net of reinsurance This financial year Previous year
1 2
Earned premium (21.19.5) 1 85946 86036
Claims incurred (22.17.4) 12 77169 85799
s year s Claims management costs ~ (22.18.4) 13 5865 7606
underwriting ;
(accident year ) ) ,
accounting) Adjustment for discounting (22.52.4) 14 805 943
Increase in provision for unexpired risks 15
(22.19.4)
Other technical income or charges (particulars to 16
be specified by way of supplementary note)
Net operating expenses (22.42.4) 17 35836 36026
Balance of year's underwriting
(11-12-13+14-15+16-17) ™ (E2114) sy
Earned premium (21.11.5) 21
Claims incurred (22.13.4) 22 (38364) (15102)
Adjustment for Claims management costs (22.14.4) 23 (4661) (3334)
prior years Adjustment for discounting - (22.51.4) 24 (2981) 8935
underwriting
(accident year | Other technical income or charges (particulars to 25
accounting) be specified by way of supplementary note)
Net operating expenses (22.41.4) 26
Balance (21-22-23+24+25-26) 29 40043 27371
Per Form 24 (24.69.99-99) 3
Balance from
underwriting Other technical income or charges (particulars to 32
year be specified by way of supplementary note)
accounting Total 39
Balance of all years' underwriting (19+29+39) 49 7925 (15081)
Allocated investment income 51
Transfer to non-technical account (49+51) 59 7925 (15081)
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General insurance business : Technical account (excluding equalisation provisions)

Name of insurer
Global business

Financial year ended

U K Insurance Limited

31 December 2015

Balance of all primary (direct) and facultative business

Form 20

Company GY Category
registration UK/ day month year  Units number
number CM
R20 1179980 GL | 31|12 | 2015 |£000 409
ltems to be shown net of reinsurance This financial year Previous year
1 2
Earned premium (21.19.5) 1
Claims incurred  (22.17.4) 12
This year's ’
underwriting Claims management costs (22.18.4) 13 2
(accident year ; ’ 4
accounting) Adjustment for discounting (22.52.4) 14
Increase in provision for unexpired risks 15
(22.19.4)
Other technical income or charges (particulars to 16
be specified by way of supplementary note)
Net operating expenses (22.42.4) 17 <] (4)
Balance of year's underwriting
(11-12-13+14-15+16-17) s (6) .
Earned premium (21.11.5) 21
Claims incurred (22.13.4) 22
Adjustment for Claims management costs (22.14.4) 23 3
prior years' ' - g
underwriting Adjustment for discounting _ (22.51.4) 24
(accident year | Other technical income or charges (particulars to 2
accounting) be specified by way of supplementary note)
Net operating expenses (22.41.4) 26
Balance (21-22-23+24+25-26) 29 (3)
Balance from Per Form 24 (24.69.99-99) 31 (2) (91)
underwriting Other technical income or charges (particulars to a2
year be specified by way of supplementary note)
apeouing Total 39 @ @1)
Balance of all years' underwriting (19+29+39) 49 (8) (92)
Allocated investment income 51
Transfer to non-technical account (49+51) 59 (8) (92)
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General insurance business : Technical account (excluding equalisation provisions)

Name of insurer

Global business

Financial year ended

Total proportional treaty reinsurance business accepted

U K Insurance Limited

31 December 2015

Form 20

Company GL/ Category
registration UK/ day month vyear  Units number
number CM
R20 1179980 GL 31 |12 | 2015 | £000 600
Items to be shown net of reinsurance This financial year Previous year
1 2
Earned premium (21.19.5) 11
Claims incurred (22.17.4) 12
This year's p
underwiiting Claims management costs (22.18.4) 13
(accident year : ’ .
accounting) Adjustment for discounting (22.52.4) 14
Increase in provision for unexpired risks 15
(22.19.4)
Other technical income or charges (particulars to 16
be specified by way of supplementary note)
Net operating expenses (22.42.4) 17
Balance of year's underwriting 19
(11-12-13+14-15+16-17)
Earned premium (21.11.5) 21
Claims incurred (22.13.4) 22 (1117) 4176
i .14,
Adjustment for Claims management costs (22.14.4) 23
prior years' y : ;
underwriting Adjustment for discounting (22.51.4) 24
(accident year [ Other technical income or charges (particulars to 25
accounting) be specified by way of supplementary note)
Net operating expenses (22.41.4) 26
Balance (21-22-23+24+25-26) 29 1117 (41786)
Per Form 24 (24.69.99-99) 31
Balance from
underwriting Other technical income or charges (particulars to a2
year be specified by way of supplementary note)
accounting Total a9
Balance of all years' underwriting (19+29+39) 49 17 (4176)
Allocated investment income 51
Transfer to non-technical account (49+51) 59 1927 (4176)
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Form 22

General insurance business (accident year accounting) : Analysis of claims, expenses and technical provisions

Name of company

Global business

Financial year ended

Total business

U K Insurance Limited

31 December 2015

Company GL/
registration UK/ day month year Units Category
number CM number
R22 | 1179980 GL 31 (12| 2015 £000 001
Amount brought Amount Amount carried Amount
forward from payable/receivable forward to next attributable to this
previous financial in this financial financial year financial year
year year
1 2 3 4
Claims incurred Gross amount 1 6566123 854727 4952708 (758689)
Wy reepsct. of Reinsurers' share 12 1753911 15478 1590721 (147711)
incidents
occurring prior to g
this financial year Net (11-12) 13 4812212 839248 3361987 (610977)
Claims management costs 14 104609 86236 29102 10728
Claims incutted Gross amount 15 951613 1334159 2285772
in respect of ; ;
HBIEAE Reinsurers' share 16 12 302843 302856
ogeuringin this |0 qrpmy 17 951600 1031316 1982916
financial year
Claims management costs 18 124568 65084 189652
Provision for unexpired risks 19
Commissions 21 150575 316352 147073 319855
Other acquisition expenses 22 79984 167308 82305 164987
Net operating Administrative expenses 23 531524 531524
expenses
Reinsurance commissions
. B o 24
and profit participations
Total (21+22+23-24) 29 230559 1015184 229378 1016366
Adjustments for Gross amount 31 2030077 1889954 (140123)
discounting in , ,
respect of the Reinsurers' share 32 1000686 995200 (54886)
items shown at :
linas 4 1o 18 Claims management costs 33
above
Total (31-32+33) 39 1029391 894754 (134637)
Prior financial years 4
Split of line 29
This financial year 42 230559 1015184 229378 1016366
Wl ackiniag et 10 51 1029391 877912 (151480)
: i this financial year
Split of line 39 e T
ncidents occurring in this 52 16842 16842

financial year
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Form 22

General insurance business (accident year accounting) : Analysis of claims, expenses and technical provisions

Name of company U K Insurance Limited
Global business
Financial year ended 31 December 2015

Total primary (direct) and facultative business

Company GL/
registration UK/ day month year Units Category
number CM number
R22 | 1179980 GL 31 (12 | 2015 £000 002
Amount brought Amount Amount carried Amount
forward from payable/receivable forward to next attributable to this
previous financial in this financial financial year financial year
year year
1 2 3 4
GCialms incured Gross amount 1 6551963 854727 4939664 (757572)
in respect of . ]
Ineldants Reinsurers' share 12 1753911 15478 1590721 (147711)
ocourring prior to | oy 44_40) 13 4798052 839248 3348943 (609861)
this financial year
Claims management costs 14 104609 86236 29102 10728
Cieims incusred Gross amount 15 951613 1334159 2285772
in respect of ; ;
. Reinsurers' share 16 12 302843 302856
Qoeurmng v ihis |y ms 1ay 17 951600 1031316 1982916
financial year
Claims management costs 18 124568 65084 189652
Provision for unexpired risks 19
Commissions 21 150575 316352 147073 319855
Other acquisition expenses 22 79984 167308 82305 164987
Net operating Administrative expenses 23 531524 531524
expenses
Reinsurance commissions 24
and profit participations
Total (21+22+23-24) 29 230559 1015184 229378 1016366
Adjustments for Gross amount 31 2030077 1889954 (140123)
discounting in . ;
respect of the Reinsurers' share 32 1000686 995200 (5486)
items shown at .
lines 11 to 18 Claims management costs 33
above Total (31-32+33) 39 1029391 894754 (134637)
Prior financial years 41
Split of line 29
This financial year 42 230559 1015184 229378 1016366
In_c|d!ents oceurring prior to 51 1029391 877912 (151480)
: ; this financial year
SRk oripass Incidents occurring in this
e achng 52 16842 16842
financial year
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Form 22

General insurance business (accident year accounting) : Analysis of claims, expenses and technical provisions

Name of company U K Insurance Limited
Gilobal business
Financial year ended 31 December 2015

Total treaty reinsurance accepted business

Company GY
registration UK/ day month year Units Category
number CM number
R22 | 1179980 GL 31 |12 | 2015 £000 003
Amount brought Amount Amount carried Amount
forward from payable/receivable forward to next attributable to this
previous financial in this financial financial year financial year
year year
1 2 3 4
Claims incurred | Gross amount 11 14161 13044 (1117)
in respect of ; ,
e e Reinsurers' share 12
occurring prior to 3
this financlal year Net (11-12) 13 14161 13044 (1117)
Claims management costs 14
Claims incurred Gross-amount 15
in respect of : ,
it Reinsurers' share 16
qccurr_mg in this Net (15-16) 17
financial year
Claims management costs 18
Provision for unexpired risks 19
Commissions 21
Other acquisition expenses 22
Nel.aperating Administrative expenses 23
expenses
Reinsurance commissions 24
and profit participations
Total (21+22+23-24) 29
Adjustments for | Gross amount 31
discounting in . y
respect of the Reinsurers' share 32
items shown at 5
fines 11 10 18 Claims management costs 33
R Total (31-32+33) 39
Prior financial years 41
Split of line 29
This financial year 42
Incidents occurring prior to 51
Split of ling 39 | Lis financial year
Incidents occurring in this 52
financial year
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General insurance business (accident year accounting) : Analysis of claims,

Name of company

Global business

Financial year ended

U K Insurance Limited

31 December 2015

Total primary (direct) and facultative accident and health

Form 22

expenses and technical provisions

Company Gl
registration UK/ day month year Units Category
number CM number
R22 | 1179980 GL 31 |12 | 2015 £000 110
Amount brought Amount Amount carried Amount
forward from payable/receivable forward to next attributable to this
previous financial in this financial financial year financial year
year year
1 2 3 4
Claims incurred Gross amount 1 29757 20209 6478 (3070)
in respect of ; ,
incidants Reinsurers' share 12 79 9 80 11
accurring prior to ;.
this financial year Net (11-12) 13 29678 20200 6398 (3081)
Claims management costs 14 1645 1578 248 181
Claims incurred Gross amount 15 59319 28476 87795
in respect of . g
bneldacis Reinsurers' share 16 12 (104) (91)
oceurringn this | o1 (15.16) 17 59307 28579 87886
financial year
Claims management costs 18 4524 788 5312
Provision for unexpired risks 19
Commissions 21 1084 251 1174 161
Other acquisition expenses 22 353 3391 406 3338
Net operating Administrative expenses 23 20090 20090
expenses
Reinsurance commissions
i e 24
and profit participations
Total (21+22+23-24) 29 1437 23732 1580 23589
Adjustments for | Gross amount 31
discounting in ) \
respect of the Reinsurers' share 32
items shown at )
lines 11 to 18 Claims management costs 33
ahove Total (31-32+33) 39
Prior financial years 41
Spiit of line 29
This financial year 42 1437 23732 1580 23589
Incidents occurring prior to 51
Spit of ling 39~ {t0is financial year
Incidents occurring in this 52
financial year
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Form 22
General insurance business (accident year accounting) : Analysis of claims, expenses and technical provisions
Name of company U K Insurance Limited
Global business
Financial year ended 31 December 2015

Total primary (direct) and facultative personal lines motor business

Company Gl
registration UK/ day month year Units Category
number CM number
R22 | 1179980 GL 31 [ 12| 2015 £000 120
Amount brought Amount Amount carried Amount
forward from payable/receivable forward to next attributable to this
previous financial in this financial financial year financial year
year year
1 2 3 4
Claims incurred Gross amount 11 5402205 510613 4256846 (634746)
in respect of ; :
incidents Reinsurers' share 12 1632749 12700 1480557 (139493)
occurring prior to 3
this financial year Net (11-12) 13 3769456 497913 2776290 (495253)
Claims management costs 14 64367 51567 19297 6498
Claims incurreq | Gross amount 15 508868 743131 1251999
in respect of ; ;
incidents Reinsurers' share 16 254672 254672
oecurring in this | ot (15.16) 17 508868 488459 997327
financial year
Claims management costs 18 72639 44191 116830
Provision for unexpired risks 19
Commissions 21 14379 34311 17750 30939
Other acquisition expenses 22 35519 71228 35554 71193
Net operating Administrative expenses 23 241777 241777
expenses
Reinsurance commissions 24
and profit participations
Total (21+22+23-24) 29 49897 347316 53304 343909
Adjustments for Gross amount 31 1916585 1760540 (156044)
discounting in ; ]
respect of the Reinsurers' share 32 928758 911545 (17212)
items shown at N
Irigs 111618 Claims management costs 33
aloyve Total (31-32+33) 39 987827 848995 (138832)
Prior financial years 41
Split of line 29
This financial year 42 49897 347316 53304 343909
Incidents occurring prior 1o 51 987827 836528 (151299)
: i this financial year
Split of line 39 isiant AT
ncidents occurring in this 52 10467 12467
financial year
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General insurance business (accident year accounting) : Analysis of claims,

Name of company

Global business

Financial year ended

U K Insurance Limited

31 December 2015

Primary (direct) and facultative household and domestic all risks

Form 22

expenses and technical provisions

Company Gu
registration UK/ day month year Units Category
number CM number
R22 | 1179980 GL 31 (12| 2015 £000 160
Amount brought Amount Amount carried Amount
forward from payable/receivable forward to next attributable to this
previous financial in this financial financial year financial year
year year
1 2 3 4
Claims incurred Gross amount 11 281536 144140 92282 (45113)
in respect of i ,
FiclS Reinsurers' share 12 1353 69 436 (847)
SCELIN RUOP IR | ooy ro .08 13 280183 144071 91846 (44266)
this financial year
Claims management costs 14 16495 18933 2753 5191
Claims incurred Gross amount 15 183138 246364 429502
in respect of : ,
incldants Reinsurers' share 16 430 430
oocurning In this | e (15-16) 17 183138 245934 429071
financial year
Claims management costs 18 22426 8414 30839
Provision for unexpired risks 19
Commissions 21 80803 170324 73821 177305
Other acquisition expenses 22 19154 37304 18992 37466
Wetoperaling | » siilstrative expensss 23 138355 138355
expenses
Reinsurance commissions 24
and profit participations
Total (21+22+23-24) 29 99957 345983 92813 353126
Adjustments for Gross amount 3
discounting in ) i
respect of the Reinsurers' share 32
items shown at ;
lines 11 1o 18 Claims management costs 33
Rinye Total (31-32+33) 39
Prior financial years 4
Split of line 29
This financial year 42 99957 345983 92813 353126
Incidents occurring prior to 51
Split of line 39~ |DiS financial year
Incidents occurring in this 52
financial year
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Form 22
General insurance business (accident year accounting) : Analysis of claims, expenses and technical provisions
Name of company U K Insurance Limited
Global business
Financial year ended 31 December 2015

Total primary (direct) and facultative personal lines financial loss business

Company Gl
registration UK/ day month year Units Category
number CM number
R22 | 1179980 GL 31 (12| 2015 £000 180
Amount brought Amount Amount carried Amount
forward from payable/receivable forward to next attributable to this
previous financial in this financial financial year financial year
year year
1 2 3 4
Claims incurred Gross amount 11 91186 29517 51362 (10307)
in respect of ’ .
it Reinsurers' share 12 (2) (2) 0
oceurring prior to | oy (14 4y 13 91187 29517 51363 (10307)
this financial year
Claims management costs 14 4701 2768 608 (1324)
Clainsinairod Gross amount 15 110594 38208 148802
in respect of ] ,
talients Reinsurers' share 16 (0) (0)
occuriing in this | o4 (4516 17 110594 38208 148802
financial year
Claims management costs 18 17667 2100 19767
Provision for unexpired risks 19
Commissions 21 8938 26946 11487 24396
Other acquisition expenses 22 8189 19357 9222 18324
Netoperating | Aqministrative expenses 23 69567 69567
expenses
Reinsurance commissions 24
and profit participations
Total (21+22+23-24) 29 17127 115870 20709 112287
Adjustments for Gross amount 31
discounting in y ;
teepect of the Reinsurers' share 32
items shown at ’
ise 19 1518 Claims management costs 33
above Total (31-32433) 39
Prior financial years 41
Spilit of line 29
This financial year 42 17127 115870 20709 112287
Incidents occurring prior to 51
Split of line 39 |is financial year ___
Incidents occurring in this 52
financial year
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Form 22

General insurance business (accident year accounting) : Analysis of claims, expenses and technical provisions

Name of compan

Global business

Financial year ended

y U K Insurance Limited

31 December 2015

Total primary (direct) and facultative commercial motor business

Company GY
registration UK/ day month year Units Category
number CM number
R22 | 1179980 GL 31 |12 | 2015 £000 220
Amount brought Amount Amount carried Amount
forward from payable/receivable forward to next attributable to this
previous financial in this financial financial year financial year
year year
1 2 3 4
Gl e Gross amount 11 309048 44463 260876 (3708)
TSRty Reinsurers' share 12 93519 241 93549 270
incidents
QESUNIG RIOCIO | oy 4. 1) 13 215529 44223 167327 (3978)
this financial year
Claims management costs 14 5777 4080 2239 542
Clokns ktursn Gross amount 15 35832 81515 117346
in respect of ; h
icitenis Reinsurers' share 16 26458 26458
opoueing luihis: |y e 17 35832 55057 90888
financial year
Claims management costs 18 2620 3466 6086
Provision for unexpired risks 19
Commissions 21 6531 13909 6801 13639
Other acquisition expenses 22 2128 4483 2216 4395
Netoperating | A ministiaive sxpanses 23 17109 17109
expenses
Reinsurance commissions
: o it 24
and profit participations
Total (21+22+23-24) 29 8659 35501 9017 35143
Adjustments for Gross amount 31 96398 112500 16102
discounting in . ,
respect of the Reinsurers' share 32 64711 74443 9731
items shown at s
Shos1 st Claims management costs 33
above Total (31-32+33) 39 31687 38057 6371
Prior financial years 41
Split of line 29
This financial year 42 8659 35501 9017 35143
In_cldfams gccurrmg prior to 51 31687 34487 2801
: ’ this financial year
ali Lk Bl ey
dssetivialiy 52 3570 3570
financial year
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Form 22

General insurance business (accident year accounting) : Analysis of claims, expenses and technical provisions

Name of company

Global business

Financial year ended

U K Insurance Limited

31 December 2015

Total primary (direct) and facultative commercial lines property business

Company GL
registration UK/ day month year Units Category
number CM number
R22 | 1179980 GL 31 |12 | 2015 £000 260
Amount brought Amount Amount carried Amount
forward from payable/receivable forward to next attributable to this
previous financial in this financial financial year financial year
year year
1 2 3 4
Claims incurred Gross amount 1 110515 53399 34160 (22957)
in respect of . ,
incidents Reinsurers' share 12 16494 1545 6605 (8344)
occurring prior to 3
this financial year Net (11-12) 13 94022 51854 27555 (14612)
Claims management costs 14 2142 5546 899 4303
ClalE Beiivaa Gross amount 15 51213 118344 169557
in respect of ) \
e Reinsurers' share 16 17785 17785
geeng Intils’ | uis e 17 51213 100559 151772
financial year
Claims management costs 18 3561 1392 4953
Provision for unexpired risks 19
Commissions 21 30313 54004 27712 56606
Other acquisition.expenses 22 11396 24393 12392 23398
Net operating Administrative expenses 23 32467 32467
expenses
Reinsurance commissions 24
and profit participations
Total (21+22+23-24) 29 41710 110864 40103 112470
Adjustments for Gross amount 31
discounting in : ;
respect of the Reinsurers' share 32
items shown at .
lines 11 1o 18 Claims management costs 33
#oevg Total (31-32+33) 39
Prior financial years 41
Split of line 29
This financial year 42 41710 110864 40103 112470
Incidents occurring prior to
; this financial year 51
Split of line 39 - ——
Incidents occurring in this 52
financial year
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General insurance business (accident year accounting) : Analysis of claims,

Name of company

Global business

Financial year ended

U K Insurance Limited

31 December 2015

Total primary (direct) and facultative commercial lines liability business

Form 22

expenses and technical provisions

Company Gl
registration UK/ day month year Units Category
number CM number
R22 | 1179980 GL 31 |12 | 2015 £000 270
Amount brought Amount Amount carried Amount
forward from payable/receivable forward to next attributable to this
previous financial in this financial financial year financial year
year year
1 2 3 4
Claims incurred Gross amount 11 327716 52385 237660 (37671)
in respect of : i
cidarits Reinsurers' share 12 9720 915 9497 692
occurring prior to :
this financial year Net (11-12) 13 317997 51470 228163 (38364)
Claims management costs 14 9481 1763 3058 (4661)
Claims.incurred Gross amount 15 2649 78122 80771
in respect of ; ;
incldanits Reinsurers' share 16 3602 3602
ocourring in this | .1 (1516 17 2649 74521 77169
financial year
Claims management costs 18 1132 4733 5865
Provision for unexpired risks 19
Commissions 21 8528 16608 8327 16809
Other acquisition expenses 22 3247 7151 3524 6874
NotopsIing | nwntstivaive wipanisse 23 12153 12153
expenses
Reinsurance commissions 24
and profit participations
Total (21+22+23-24) 29 11775 35912 11851 35836
Adjustments for Gross amount 31 17094 16914 (181)
discounting in : \
respect of the Reinsurers' share 32 7217 9212 1995
items shown at .
lines 11 to 18 Claims management costs 33
above Total (31-32+33) 39 9877 7701 (2176)
Prior financial years 41
Split of line 29
This financial year 42 11775 35912 11851 35836
lnf:ldgnts qccurrlng prior to 51 9877 6896 (2981)
: : this financial year
Splivel e 58 Incident rring in thi
s CEAUNTHTIEE Y Kl 52 805 805
financial year
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Form 22
General insurance business (accident year accounting) : Analysis of claims, expenses and technical provisions
Name of company U K Insurance Limited
Global business
Financial year ended 31 December 2015

Balance of all primary (direct) and facultative business

Company GL/
registration UK/ day month year Units Category
number CM number
R22 | 1179980 GL 31 [ 12| 2015 £000 409
Amount brought Amount Amount carried Amount
forward from payable/receivable forward to next attributable to this
previous financial in this financial financial year financial year
year year
1 2 3 3
Claims incurred Gross amount 1
in respect of . \
incidents Reinsurers' share 12
occurring prior to y
this financial year et G120 13
Claims management costs 14
Claims incurred Gross amount 15
in respect of . :
incidants Reinsurers' share 16
occurring .m this Net (15-16) 17
financial year
Claims management costs 18
Provision for unexpired risks 19
Commissions 21
Other acquisition expenses 22 (0) (0)
et bpierting Administrative expenses 23 6 6
expenses
Reinsurance commissions 24
and profit participations
Total (21+22+23-24) 29 (0) 6 (0) 6
Adjustments for Gross amount 3
discounting in ; A
respect of the Reinsurers' share 32
items shown at ;
18 111618 Claims management costs 33
ahows Total (31-32+33) 39
Prior financial years 41
Split of line 29
This financial year 42 (0) 6 (0) 6
Incidents occurring prior to 51
Split of line 39 {1his financial year __
. Incidents occurring in this 59
financial year
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Form 22

General insurance business (accident year accounting) : Analysis of claims, expenses and technical provisions

Name of company

Global business

Financial year ended

U K Insurance Limited

31 December 2015

Total proportional treaty reinsurance business accepted

Company Gl
registration UK/ day month year Units Category
number CM number
R22 | 1179980 GL 31 (12| 2015 £000 600
Amount brought Amount Amount carried Amount
forward from payable/receivable forward to next attributable to this
previous financial in this financial financial year financial year
year year
1 2 3 4
., Gross amount 11 14161 13044 (1117)
in respect of . i
incidents Reinsurers' share 12
occurting prior to ¥
this financial year e 13 i 13044 (1117)
Claims management costs 14
Claims incurred Gross amount 15
in respect of ’ .
incidents Reinsurers' share 16
occurring in this Net (15-16) 17
financial year
Claims management costs 18
Provision for unexpired risks 19
Commissions 21
Other acquisition expenses 22
Net operating Administrative expenses 23
expenses
Reinsurance commissions 24
and profit participations
Total (21+22+23-24) 29
Adjustments for Gross amount 31
discounting in . .
respect of the Reinsurers' share 32
items shown at 3
lines 11 to 18 Claims management costs 33
Hogve Total (31-32+33) 39
Prior financial years 41
Split of line 29
This financial year 42
Incidents occurring prior to 51
Split of line 39 this financial year
Incidents occurring in this 52
financial year
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Returns under the Accounts and Statement Rules of the Interim Prudential Sourcebook for Insurers
Statement in accordance with the Return

Name of Company U K Insurance Limited

Financial year ended 31¢t December 2015

*0101* Modification to the Return

This return has been prepared in accordance with the Accounts and Statements Rules.

*0301* Reconciliation of Net Admissible Assets to Available Capital Resources

2015

£000s

Form 13 line 89 9,102,807
Form 15 line 69 (7,331,302)
- Net admissible assets 1,771,508
Subordinated Loan Capital 499,934
Capital requirements of regulated related undertakings 7,644
Core tier one capital in related undertakings 438

Form 3 Line 79 2,279,622

*0314* Amounts deducted from technical provisions for discounting

UK Insurance have Periodical Payment Order (PPO) liabilities which are awards made under the terms of the Courts Act
2003. These awards involve a series of payments at fixed intervals, guaranteed for a fixed number of years or the lifetime
of one or more individuals. The PPO liabilities included in the technical provisions are either in respect of annuities which
have been awarded or reserves which are being held in anticipation of an obligation to pay out future annuities once an
order is made by the Courts. The PPO liabilities have been freated as annuities in the PRA return, and therefore no
deductions from tier one capital for amounts deducted from technical provisions for discounting have been entered on
row 34 of form 3.

*0310* Net Valuation Differences

The following net valuation differences have been included in Form 3 to the Refurn:

2015 2014
£000s £000s
Line 35 Other negative valuation differences 152,885 124,892

The other negative valuation differences represent a claims equalisation reserve of £152,885,498 which has been
included in the Company's statutory accounts as Other Reserves. (2014 £124,892,401).

*0313* Reconciliation of Movement in Reserves to Retained Profit for the Year

2015

_ £000s

Form 3 line 12 (Reserves c/f) 1,368,459

Form 3line 12 (Reserves b/f) (1,546,894)

Movement on Reserves - (178,435)

Dividend Paid during the year 460,000

Transfer of business - realised net gain on available-for-sale investments 14,722
Movement on Claims equalisation reserve (27,993)

Form 16 Line 59- Profit (Loss) Retained for the financial year ‘ 268,294
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Returns under the Accounts and Statement Rules of the Inferim Prudential Sourcebook for Insurers
Statement in accordance with the Return

Name of Company U K Insurance Limited

Financial year ended 31 December 2015

*1104* Discounting

Provisions for claims outstanding on Form 11 line 51 are shown net of discounting for Periodical Payment Order (PPO)
liabilities which are awards made under the Courts Act 2003. These awards inveolve a series of payments at fixed intervals,
guaranteed for a fixed number of years or the lifetime of one or more individuals. The PPO liabilities included in the
technical provisions are either in respect of annuities which have been awarded or reserves which are being held in
anticipation of an obligation to pay out future annuities once an order is made by the Courts. These liabilities have thus
been treated as annuities for the purpose of this return.

*1301* Aggregate Value of Unlisted Investments & Holdings in Collective Investment Schemes

As at 31 December 2015 the Company held £33.3m in unlisted investments, and no investments that were not readily
redlisable. The amounts included in line 43 include investments in a UCITS, approved per the UCITS Directive 2009
(No.2009/65/EC) and a collective investment in a recognised scheme under 5264 of Part XVII of FSMA 2000.

*1304* Set-Off

Amounts have been set off to the extent permitted by generally accepted accounting principles.

*1305* Maximum Counterparty Limits

The Company's investment guideline regarding counterparty exposures is that the maximum exposure fo any one
approved countferparty is continually reviewed and set as appropriate.

*1306* Exposure to Large Counterparties

The Company had no exposure to large counterparties at the year end.

*1314* Tangible Leased Assetfs

There are no tangible leased assefs included in Line 80,

*1501* Provision for Reasonably Foreseeable Adverse Variations

No provision is required in respect of foreseeable adverse variations.

*1502* Other Than Long Term Business Assets/ Liabilities

a) No charge has been made on the assets of the Company fo secure the liabilities of any other person;

b) The Company has guaranteed the principal and interest payments of £500.0 million of subordinated loan notes
issued by DLIG on 27 April 2012 that have a fixed rate of interest at 9.26%. The nominal £500.0 million have a
redemption date of 27 April 2042, DLIG has the option fo repay the notes on specific dates from 27 April 2022. If the
notes are not repaid on 27 April 2022, the rate of interest would be reset at a rate of the six-month LIBOR plus 7.91%.
At 31 December 2015, the accrued interest amounted fo £8.4 million (2014: £8.3 million), interest is payable on the
notes by DLIG on 27 April and 27 October.

There are no other contingent liabilities; and

There are no fundamental uncertainties.

20
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Returns under the Accounts and Statement Rules of the Interim Prudential Sourcebook for Insurers

Statement in accordance with the Return

Name of Company U K Insurance Limited

Financial year ended 31t December 2015

*1507* Other Adjustments to Liabilities

An amount of £152,885,498 has been included in Form 15 line 83 and Form 3 line 35 in respect of claims equalisation

reserve.
(2014: £124,892,401).

The claims equalisation reserve is now regarded as part of Capital and Reserves in Form 15 line 84, If the adjustment had
not been made in Form 15 Line 83 then the equalisation reserves would have been double-counted as they are also

shown in Form 15 Line 15,

*1601* Basis of Conversion

Assets and liabilities denominated in foréign currencies are included within the return at exchange rates ruling at the end
of the accounting period. Items of income and expenditure denominated in foreign currencies are included within the
return at exchange rates ruling at the end of the month in which the income or expendifure arose. '

*1603* Other Income and charges

Venhicle replacement referral Income.,

Other Income

Fee Income from profit sharing arrangements

Form 16 Line 21 Other Income and Charges

*20Ab* Risk Categories

The following risk categories include contract of insurance against risk of death or

injury to passengers.
110 - Accident and Health

121 - Private motor comprehensive
122 - Private mofor non comprehensive

220 - Commercial Motor

*20Ac* Balances reported under Category 400

All the balances reported under Category 187 relate to Enhanced Courtesy Car.

All the balances reported under Category 223 relate to Commercial Legal Motor and Rescue.

All the balances reported under Category 400 relate to Special Risks.

*20Ae* Total facultative business reported under category number 002 (£'000)

2016 2014
£000s £000s
13,543 15,813
1,387 42
11 7
14,941 15,862

Gross Written premium Qutstanding Claims Incurred but not reported Unearned premium
reserves
3,152,657 3,483,536 2,794,401 1,476,559

*20Af* Balances reported under Category 113
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Returns under the Accounts and Statement Rules of the Interim Prudential Sourcebook for Insurers
Statement in accordance with the Return

Name of Company U K Insurance Limited

Financial year ended 31¢ December 2015

All the balances reported under Category 113 relate to category | Accident and Health under IPRU (INS) Annex 11.2 part
Il ‘

20Ag* Gross Premiums Written Attributable To Overseas Countries

Risk Category
£000s
BC : - 1,619

All remaining premiums are atfributable to UK business.

*20Aj* Authorisation Classes

During the year the Company wrofe no new policies of insurance in the following classes for which it is authorised to
fransact business:

Class 6 Ships
Class 12 Liability for ships

To the best of the knowledge of the present directors and management the Company has never written any policies in
the above authorisation classes.

*0007* Particulars of Material Counterparty Transactions

A fellow subsidiary, DL Insurance Services Limited, provides staff/administration services to the Company. During the
course of 2015, an amount of £879,868k recharged to the Company by DL Insurance Services Limited. The amount
outstanding at the year end was £79,679%.

*2101* Change in Product categorisation

The product Car Hire - Enhanced Courtesy Car has been reported in category 180 “Total primary (direct) and facultative
personal lines financial in this year's return as it was incorrectly classified in category 120 - "Total primary (direct) and
facultative personal lines motor business in last year’s return.

*2102* Provision for Unearned Premium

The provision for uneamned premiums accounted on an accident year basis is calculated using the 24ths method, This
method is employed as being the most accurate possible given the Company's data and existing systems.

*2902* Claims Management Expenses

The costs of administering claims are specifically identified within the Company's costing system and these, fogether with
the appropriate share of support costs, make up the claims handling costs stated in the Return. Claims handling expenses
are caried forward based on an estimate of the likely costs to be incurred in settling all outstanding claims.

*2204* & *2406* Acquisition Costs
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Returns under the Accounts and Statement Rules of the Interim Prudential Sourcebook for Insurers

Statement in accordance with the Return

Name of Company U K Insurance Limited

Financial year ended 315t December 2015

The costs of acquiring business are specifically identified within the Company's costing system and these, together with
the appropriate share of support costs, make up the non commission acquisition costs stated in the Return. Such
acquisition costs are carried forward as a percentage of unearned premiums, derived as the ratio of non commission

acquisition costs incurred to gross premiums written.

The business reported in form 24 ceased wiiting new businesses in 2003, and no further acquisition costs have been
incurred. There is no deferred acquisition cost in relation to this business.

*2205* Unexpired Risk Reserve

In sefting an unexpired risk reserve the Company offsets surpluses in one class of business against deficifs in other classes
within the same business segment on the grounds that all business classes within each business segment are managed
together. In setting the reserve, investment income with assumed refurn derived from the Lioyd's yield curve (with a
volatility adjustment) taken into consideration. A provision of £nil was required at 31 December 2015(2014: £nil).

*2402* Underwriting Year Accounting

The Company's policy is to adopt accident year accounting for all business with the exception of business which it
categorises internally as "Special Risks'. These Speclal Risks schemes are in run-off and predominantly represented
extended warranty business. The Company considers that underwriting year accounting is more appropriate than
accident year accounting as it better reflects the nature of the business written, covering an extended number of years
on which early determination of profits is neither appropriate nor possible.

*2404* Claims Managerment Expenses

The cost of administering claims for business accounted for on an underwriting business (Special Risks) is included within
commissions payable to the administrators/infroducers of this business and is therefore not disclosed separately as claims
management costs,

*2501* Provision for Unearned Premium

Previously, the provision for uneamed premiums accounfed on an underwriting year basis was calculated using the 24ths
method, modified to reflect the actual duration of policies in force measured in months, This method was considered to
be the most appropriate for business which was ceded to the Company in blocks, normally on monthly bordereaux, by
the agents selling the policies.

During 2003, the Special Risks business was put info run-off. Future levels of premiums, their earnings profile and claims
were linked but subject to parficular uncertainty. This business was consequently reserved on an ultimate result basis.
Premium and associated acquisition costs are deemed to be fully eamed and a single reserve for claims, net of future
premium movements but gross of reinsurance has been established.
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Returns under the Accounts and Statement Rules of the Interim Prudential Sourcebook for Insurers
Statement in accordance with the Return
Name of Company U K Insurance Limited

Financial year ended 31st December 2015

*3001* & *3003* Discounting

An adjustment for discountfing has been made in the following categories;

Private motor - Comprehensive (121)
Commercial Motor - (220)
Commercial Liability - (270)

The expected vield used in Form 30 is the annualised interest received on a non-compounding basis, divided by the
current FV of the assefts.

The method used in calculating the deduction for discounting is based on the projection of expected claims cash
payments including outstanding claims and IBNR. Undiscounted cash flows are derived from the expected terms of the
sefflements, the assumed life expectancies, allowance for future inflation and are adjusted for the inflation agreed in the
settlements. The effect of discounting is calculated as the difference between undiscounted value of these cash flows
and the present value at the fime of settlement or valuation date (whichever is later) of these cash flows arising using a
discount rate of inferest,

The rate of interest used in the discounting calculations is 4.0%.

For settled claims that are discounted, the average assumed remaining life expectancy at the end of the financial year is
44 years.

The criteria adopted for estimating the period that will elapse before claims are settled are: for each claim this is
calculated as the mean of the insurer’'s and the claimant’s expert advice on the claimant’s life expectancy.
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Returns under the Accounts and Statement Rules of the Interim Prudential Sourcebook for Insurers

Supplementary Notes to the Return

Name of Company
Global Business

Financial year ended

31 December 2015

U K Insurance Limited

Summary of major treaty reinsurers as required by Rule 9.25 (Chapter 9 ‘Financial Reporting —
Accounts and Statements’) of the Interim Prudential Sourcebook for Insurers

Reinsurer details

As required by
Rule 9.25:

Connection

Reinsurance
Premiums
(refunds)

£000

Debtor
balance
(Form 13.75)

£000

Deposits
received
(Form 15.31)

£000

Reinsurer
share of
outstanding
claims
(Form 13.61)

£000

Ace Tempest Reinsurance Ltd
The Ace Tempest Re Bullding
PO Box HM 2702

Hamilton KX

Bermuda

Partner Reinsurance Co Lid
Bellerivestrasse 36

8034 Zurich

Switzerland

R+V VERSICHERUNG AG
Leipziger Strasse 35
65191 Wiesbaden
Germany

Uoyd's of London
One Lime Street
London
EC3MT7HA

Munich Reinsurance Company
Koniginstrasse 107

80802 Munchen

Germany

Swiss Relnsurance Lid
30 St Mary Axe
London

EC3ABEP

AXIS Speddalty Limited
Brandschenkestrasse 90
CH-8002 Zurich
Switzerland

Tokic Millennium Re Lid.
Street Address:

Tokio Millennium House
3 WdterlooLane
Pembroke HM 08
Bermuda

Berkshire Hathaway
3555 Farnam Street
Suite 1440

Omaha

NE 68131

USA

Arch Reinsurance Ltd.
Waterloo House

First Floor

100 Pitts Bay Road
Pembroke HMO8
Bermuda

None

None

None

None

None

None

None

None

None

None

8,602

15,180

29,687

12,679

14,645

5,065

2,673

1.698

2,996

21,528

894

2,479

3,379

1,586

2,219

1,883

415

706

3,771

2,408

10,967

48,471

68,984

5121

194,526

128,363

17,436

11,832

208,503

38,962
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Returns under the Accounts and Statement Rules of the Interim Prudential Sourcebook for Insurers
Supplementary Notes to the Return

Name of Company U K Insurance Limited

Global Business

Financial year ended 31 December 2015

Summary of major facultative reinsurers as required by Rule 9.26 (Chapter 9 ‘Financial Reporting
— Accounts and Statements’) of the Interim Prudential Sourcebook for Insurers

There are no major facultative reinsurance agreements which would require disclosure under Rule 9.26.

Summary of major cedants as required by Rule 9.27 (Chapter 9 ‘Financial Reporting — Accounts
and Statements’) of the Interim Prudential Sourcebook for Insurers

Reinsurance Deposifs |
Premiums Debtor with
Name and address Connected Received balance cedents

(refunds) (Form 13.74) |(Form 13.57)

£000 £000 £000

Churchill Insurance Company Limited Fully Owned
Churchill Court Subsidiary
Westmoreland Road
Bromley

Kent

BR11DP

Statement in accordance with Rule *9.32A* — Additional information on Financial Reinsurance
and Financing arrangements: general insurers.

The Company has no financial reinsurance agreements or similar financing arrangements in place.

All major UK reinsurance arrangements are controlled centrally within U K Insurance and the
procurement process is subject to strict governance and sign off procedures that are dependent on the
amount of the individual reinsurance purchase. The reinsurance purchase process is also subject to
regular internal and external audits.
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Returns under the Accounts and Statement Rules of the Interim Prudential Sourcebook for Insurers
Supplementary Notes to the Return

Name of Company U K Insurance Limited

Global Business

Financial year ended 31 December 2015

Statement in accordance with Rule *9.32* — Additional information on Non-Facultative
Reinsurance Arrangements

Summary of reinsurers' share of gross premiums

Facultative | Non facultative
Accounting Class | reinsurance| reinsurance | Total ceded

ceded ceded

£000 £000 £000
110 0 735 735
120 0 117,523 117,523
160 67 27,854 27,921
220 8 11,199 11,207
260 52 31,214 31,266
270 123 2,876 2,999
Total 249 191,400 191,650

Summary of maximum probable losses per risk group, net of reinsurance, for any one incident or series
of incidents arising from the same originating cause from:

Any one All such
contract of GanirAacts
insurance lakea
together
£000 £000
Motor 1,000 1,000
Motor Commercial 1,000 1,000
Catasprophe Programme, includes Reinstatement
premium 161,000 161,000
Travel, includes Reinstatement premium and
laggregate excess 1,100 1,100
Commerecial Liability, includes Reinstament premium 4.800 4,800
Property Risk, includes Reinstatement premium 7,600 7,600
Home Liability, includes Reinstatement premium 4800 4,800
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Returns under the Accounts and Statement Rules of the Interim Prudential Sourcebook for
Insurers

Statement in accordance with Rule 9.29- Additional information on Derivative and Quasi-Derivative
Contracts

Name of Company UK Insurance Limited
Global Business
Financial year ended 31 December 2015

a) The following governs the use by the Company of derivative contracts:

The use of derivatives is permifted as and when required (e.g. to help protect the business
from adverse interest rate and currency movements, for efficient portfolio management),
The use of derivatives is formalised through the Company's policy framework and, in the
case of third party investment managers used to manage investment portfolios, through
the investment management guidelines agreed.

It is expressly forbidden to use derivatives for gearing purposes.

The Investment and Treasury department (reporting to the Finance Director) are
responsible for the oversight and reporting of all derivatives employed.

b)  The company did not hold any exercisable derivatives.

<) Below is a summary of derivative contracts outstanding at 31 December 2015,
DERIVATIVE ASSETS
Noftional TOTAL
Amounts
At Fair Value through Income Statement £000s £000s
Foreign Exchange Contracts 27,087 .4 446.9
Inferest Rate Swaps 678,417.8 18,832.5
TOTAL 705,505.2 19.279.4
DERIVATIVE LIABILITIES
Notional TOTAL
Amounts
At Fair Value through Income Statement £000s £000s
Foreign Exchange Contracts 1,876,339.5 42,1751
Inferest Rate Swaps 1,241,875.3 4,064.7

TOTAL 3,118,214.8 46,229.8
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Retumns under the Accounts and Statement Rules of the Interim Prudential Sourcebook for
Insurers

Statement in accordance with Rule 9.30 - Addifional information on Controllers

Name of Company UK Insurance Limited

Global Business

Financial year ended 31 December 2015

The following persons have been shareholder controllers of the Company during the year
ended 31 December 2015;

1) Direct Line Insurance Group Plc (DLIG)

Percentage of shares in UK| held: 100%
Percentage of votes in UKI held: 100%
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DIRECTORS' CERTIFICATE

UK Insurance Limited
Global Business
Financial year ended 31 December 2015

Certificate required by Rule 9.34 (Chapter 9 ‘Financial Reporting - Accounts and Statements’) of
the Interim Prudential Sourcebook for Insurers

We cerfify that:

1 the return, comprising Forms 1, 3, 11 to 13, 15, 16, 17, 20A, 20 to 25, 30 to 32, 37, and 38
(including the supplementary notes) and the statements required by rules 9.25, 9.26, 9.27,
9.29, 9.30, 9.32 and 9.32A, has been properly prepared in accordance with the Accounts
and Statements Rules set out in part | and part IV of chapter @ of IPRU(INS), the Inferim
Prudential Sourcebook for Insurers, GENPRU, the General Prudential Sourcebook and
INSPRU, the Prudential Sourcebook for Insurers; and '

2. the directors are satisfied that:

0] throughout the financial year, the Company has complied in all material respects
with the requirements in SYSC, Senior Management Arrangements, Sysfems and
Controls, and PRIN, Principles for Business, sections of the PRA Handbook as well as
the provisions of IPRU(INS), GENPRU and INSPRU;

The certfificate required by IPRU(INS) Appendix 9.6 paragraph 1(1)(o)([) in respect of
compliance since the end of the financial year in question with the requirements in SYSC,
Fundamental Rules and the provisions of IPRU(NS), GENPRU and INSPRU and ongoing
compliance has not been provided. This is because these requirements have been
replaced as from 1 January 2016, the commencement date of Solvency ll, so the firm is
subject to a new regulatory regime.

bl Ko B Lo—

Director Director Company Secretary

24 March 2016
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Name of Company UK Insurance Limited
Global business
Financial year ended 31 December 2015

Independent auditor’s report fo the directors pursuant to Rule 9.35 of the Interim
Prudential Sourcebook for Insurers ("IPRU(INS)™)

We have audited the following documents prepared by the insurer pursuant to the
Accounts and Statements Rules set out in part I and part IV of chapter 9 to IPRU(INS)
the Interim Prudential Sourcebook for Insurers, GENPRU the General Prudential
Sourcebook and INSPRU the Prudential Sourcebook for Insurers, (“the Rules™) made
by the Prudential Regulation Authority under section 137G of the Financial Services
and Markets Act 2000:

. Forms 1, 3, 11, 12, 13, 15, 16, 17, 20A, 20, 21, 22, 23, 24, 25, 30, 31, 32, 37
and 38, (including the supplementary notes) on pages | to 91 (*“the Forms”); and

. the statements required by IPRU(INS) rules 9.25, 9.26, 9.27 and 9.29 on pages
92 to 93 and 100 (“the Statements™).

We are not required to audit and do not express an opinion on:

. the statements required by IPRU(INS) rules 9.30, 9.32 and 9.32A on pages 93
to 99 and 101

. the certificate required by IPRU(INS) rule 9.34(1) on page 102.

Our report is provided to the directors of U K Insurance Company Limited in
accordance with rule 9.35 of the Interim Prudential Sourcebook for Insurers. We
acknowledge that our report will be provided to the PRA for the use of the PRA solely
for the purposes set down by statute and the PRA’s rules. Our work has been
undertaken so that we might state to the insurer’s directors those matters we are
required to state to them in an auditor’s report on an annual PRA return for an insurer
and for no other purpose. To the fullest extent permitted by law, we do not accept or
assume responsibility to anyone other than the PRA, and the insurer, for our work, for
this report, or for the opinions we have formed.

Respective responsibilities of the insurer and its auditor

The insurer is responsible for the preparation of an annual return (including the Forms
and the Statements) under the provisions of the Rules. Under IPRU(INS) rule 9.11 the
Forms and the Statements are required to be prepared in the manner specified by the
Rules and to state fairly the information provided on the basis required by the Rules.

It is our responsibility to form an independent opinion as to whether the Forms and
the Statements meet these requirements, and to report our opinion to you. We also
report to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our
audit have not been received from branches not visited by us; or
. the Forms and the Statements are not in agreement with the accounting records

and returns; or
. we have not received all the information we require for our audit.
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Name of Combony UK Insurance Limited
Global business
Financial year ended 31 December 2015

Independent auditor’'s report to the directors pursuant to Rule 9.35 of the Interim
Prudential Sourcebook for Insurers ("IPRU(INS)*)

Basis of opinion

We conducted our work in accordance with Practice Note 20 ‘The audit of insurers in
the United Kingdom (Revised)’ issued by the Auditing Practices Board. Our work
included examination, on a test basis, of evidence relevant to the amounts and
disclosures in the Forms and the Statements. The evidence included that previously
obtained by us relating to the audit of the financial statements of the insurer for the
financial year. It also included an assessment of the significant estimates and
judgments made by the insurer in the preparation of the Forms and Statements.

We planned and performed our work so as to obtain all the information and
explanations which we considered necessary in order to provide us with sufficient
evidence to give reasonable assurance that the Forms and the Statements are free from
material misstatement, whether caused by fraud or other irregularity or error and
comply with IPRU(INS) rule 9.11.

Opinion

In our opinion the Forms and the Statements fairly state the information provided on
the basis required by the Rules and have been properly prepared in accordance with
the provisions of those Rules.

sl A
Deloitte LLP
Chartered Accountants and Statutory Auditor

London, United Kingdom
24 March 2016
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